SANTA FE COUNTY

LEGAL DEPARTMENT
MEMORANDUM
To: The Board of County Commissicners
Roman Abeyta, County Manager
From: Stephen C. Ross, County Attorney$ ¢S &
Date: April 4, 2009
Re: The Low Income Property Tax Rebate

Attached is the proposed Low Income Property Tax rebate ordinance, which was
proposed for adoption by the Board of County Commissioners on February 24. If
adopted, the low income property tax rebate could be claimed for the 2009 income tax
year. The ordinance would apply for the 2009 tax year and subsequent tax years until
repealed by ordinance of the Board. Minor changes to form of the ordinance have been
made to spell this out clearly (see attached). It is suggested that any motion to approve
the ordinance include these proposed changes.

The low income property tax rebate permits persons whose modified gross income is less

than that specified in the following table to claim a rebate in the amount specified in the

right hand column: '

LOW-INCOME TAXPAYER'S PROPERTY TAX REBATE TABLE
Taxpayer's Modified Gross Income Property Tax Rebate

But

Not

Over Over
$0 8,000 75% of property tax liability
8,000 10,000 70% of property tax liability
10,000 12,000 65% of property tax liability
12,000 14,000 60% of property tax liability
14,000 16,000 55% of property tax liability
16,000 18,000 50% of property tax liability
18,000 20,000 45% of property tax liability
20,000 22,000 40% of property tax liability
22,000 24,000 35% of property tax liability.

The rebate is limited to three hundred fifty dollars per return and, if a return is filed
separately that could have been filed jointly, the tax rebate cannot exceed one hundred
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seventy-five dollars. A tax rebate is not allowed for person whose modified gross income
exceeds twenty-four thousand dollars. The rebate is claimed on Form PIT-RC of the
taxpayer's New Mexico state income tax form (see copy attached).

Prior to December 31 of each year when the ordinance is in effect, the Taxation and
Revenue Department must certify to the county the amount of the loss of income tax
revenue to the State on account of the property tax rebates to taxpayers. The County is
required to promptly promptly pay the amount certified. If a county fails to pay the
amount certified within thirty days of the date of certification, the Department may
enforce collection of the amount by action against the County and may withhold revenue
distributions.



THE BOARD OF COUNTY COMMISSIONERS
OF SANTA FE COUNTY

ORDINANCE NO. 2009-

AN ORDINANCE CREATING THE LOW INCOME TAX REBATE:
l‘ﬁl ABL l‘wlll'\l _I:_I]! TAX VY 'H{"- H'-"u’-.IHF ll llll' JH H'aH AFP] JI
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BE IT ORDAINED BY THE GOVERNING BODY OF SANTA FE COUNTY,
NEW MEXICO:

Section One. Creating the Low Income Tax Rebate. The low income tax
rebate provided by NMSA 1978, Section 7-2-14.3 (2003) shall be and hereby is adopted
in Santa Fe County for the 2009 and subsequent tax years.

Section Two. ,I iax Yy o ¥ "n"llth h Ix:hn' s Apndics Lfy'lﬁ. The Low ]_nc()me
Tax Rebate created in Sectmn 1 of this Ordmance shall upnly o :
subseguend s veirs-unhil repealed as s forth in Seciion }.. i

X vear anil 10

section Three. Repeal, Repeal of the Low Income Tax Rebate may be
accomplished 3 crdinance. following the biannual public hearing described in NMSA
1978, Section 7-2-14.3.

| PASSED, APPROVED AND ENACTED this { i day of ‘ipril. 2009, by the Board of
County Commissioners of Santa Fe County.,

THE BOARD OF COUNTY COMMISSIONERS
OF SANTA FE COUNTY

By:

Mike Anaya, Chair

ATTEST:

Valerie Espinoza, Santa Fe County Clerk

Approved As To Form:

Stephen C. Ross, County Attorney

 Deleted: Repeal.

'\ Deleted bemeffect unul repealed ._

Deleted only

i Deleted

Deleted March



THE BOARD OF COUNTY COMMISSIONERS
OF SANTA FE COUNTY

ORDINANCE NO. 2009-

AN ORDINANCE CREATING THE LOW INCOME TAX REBATE;
ESTABLISHING THE TAX YEARS TO WHICH THE REBATE APPLIES;
PROVIDING FOR REPEAL FOLLOWING THE PUBLIC HEARING
PROVIDED FOR IN NMSA 1978, SECTION 7-2-14.3 (2003)

BE IT GRDAINED BY THE GOVERNING BODY OF SANTA FE COUNTY,
NEW MEXICO:

Section One. Creating the Low Income Tax Rebate. The low income tax
rebate provided by NMSA 1978, Section 7-2-14.3 (2003) shall be and hereby is adopted
in Santa Fe County for the 2009 and subsequent tax years.

Section Two. Tax Years to Which Rebate is Applicable. The Low Income
Tax Rebate created in Section 1 of this Ordinance shall apply to the 2009 tax year and to
subsequent tax years until repealed as set forth in Section Three of this Ordinance.

Section Three. Repeal. Repeal of the Low Income Tax Rebate may be

accomplished by ordinance, following the biannual public hearing described in NMSA
1978, Section 7-2-14.3.

PASSED, APPROVED AND ENACTED this 14th day of April, 2009, by the Board of
County Commissioners of Santa Fe County.

THE BOARD OF COUNTY COMMISSIONERS
OF SANTA FE COUNTY

By:

Mike Anaya, Chair

ATTEST:

Valerie Espinoza, Santa Fe County Clerk

A(;roved As To Form:

Stef)hen C. Ross, County Attorney




2008 PIT-RC
NEW MEXICO REBATE AND CREDIT SCHEDULE

This schedule may be used by individuals who qualify for one or more refund-
able rebates and credits offered by New Mexico. Include Schedule PIT-RC with
your Personal Income Tax Return, Form PIT-1.

Prinl your name (firsl, middle, fast) YOUR SOCIAL SECURITY NUMBER_
| | I

SECTION I QUALIFICATIONS FOR REBATES AND CREDITS REPORTED IN SECTIONS |l THROUGH V. Complete Section | to claim the following
rebates and credits in Sections il through V. To claim any refundable tax credits In Section VI, you do not need to complete Section 1.

Persons with Medified Gross Income of:

$16,000 or less who are age 65 or older may qualify for the Property Tax Rebate.
$27,248 or less may qualify for the New Mexico Child Day Care Credit.

$22,000 or less may qualify for the Low Income Comprehensive Tax Rebats.
$24,000 or less whe live in Los Alamos County ONLY may qualify for a Low Income Property Tax Rebate.

INMATE OF PUBLIC INSTITUTION
A. Were you a resident of New Mexico during any portion of the tax year? YES [ | NO|[_| |Checkthe appropriate box{es)if:

B. Were you physically present in New Mexico for at least six months in 20087 YES [ | NO L] [ 1 taxpaver or | | sPouse

C. Were you a dependent of another taxpayer for income tax purposes in 2008? YES [ |  No [ | | was aninmate of a public institution in 2008
for a period of more than six months.

READ REBATE AND CREDIT SCHEDULE INSTRUCTIONS FOR COMPLETE ELIGIBILITY REQUIREMENTS.

CALCULATE ALLOWABLE HOUSEHOLD MEMBERS AND EXTRA EXEMPTICNS

1. Number of exemptions from lINe 2 0f FOMM PIT-1........cccceiiimiiinsinerssss s sesss s assss st sesseeseesessseesessseasssessssssesessesessesesessnsessones’| D:
2. a. Enter number of household members who DO NOT qualify. If all exemptions qualify, leave blank.
(566 PIT-RO INSIMUCHONS).. ... e st sens s st s e e bs e e 02 saarn sbose et samsanessbesss b ennns se s e smenn st eessemanasesensen 2a = ED
b. Subfract 2a from 1. Number of allowable hoUSEhOId MEMBDEIS...... ..ot e sereeee s eeee s eeee s enees e sene e 2h = m
c. Extra Exemption: Check box if you are blind : D .
(If Married Filing Jointly) if your spouse Is blind: D Add the number of boxes checked. Enter here.............. +
A A NGBS 2D ANH 2. ... st e st e s een b srsmen s se st s saea s seebe s aes s tentseene srmemen e neeeesanr nee = I i
e. Ifyou are 65 or older enter "2"... +
f. K Maried Filing Jointly and your spouse is 65 or older enter "2" ......................................................................................... +
g. Addlines 2d, 28 and 21, . = |
h.  If you checked filing status (3) Mamed F|||ng Separately on your Form PIT-1, enter the number
of exemptions your spouse claimed on ling 2g of his of her PIT-RC if BNY. oo eeeees s e sannnes zh +
3. Add lines 2g and 2h. Enter here and on line 13a on page 2 of this forM...........coceee e s s e eee e 3 =

CALCULATE MODIFIED GROSS INCOME - Modified Gross Income, generally, is all income of the taxpayer and household members, both taxable and
nontaxable, and undiminished by losses. See instructions for certain types of income that do not have to be included in modified gross income.
NOTE: If Mariied Filing Separately, be sure to include spouse's income.

4. Wages, SalAMES, tPS, BIC. .. e e rasa b b e en s bbb SRt et e enen ettt meneeeeere e eee e neneeaeren s nenes 4 00
5. Social Security benefits, pensions, annuities and Railroad REUFGMENT..........cveererisreresrsriresssieeeseeeeseseeeneeeesesaeen +|s 00
6.  Unemployment and Workers' Compensation DENETIES. ... cceririrverssinenisserssssi s esas st eessse e s s sravsessse ssenmnen +|g 00
7. Public assistance, TANF, welfare benefits and Supplemental Security INCOMe {SSI). ....c.oovivceeee i +|7 06
8. Net profit from business, farm or rentals. If a loss, enter zero. Do not enter a negative number. ...........o.oooo....... +8 00
9. Capital gains undiminished by Capital IoSSeS.........o. e e s e st ebte e s e e eeeeee e +l9 00
10. Gifts of cash or marketablie tangible items recelved. {Must be given a reasonable value.).......cccocooveovreeerireeeenen, +|10 00
11. All other income such as interest, dividends, gambling winnings, insurance settlements, scholarships,

grants, VA benefits, trust income and inheritance, alimony and child SUPPOI. ... a1 00
12. Modified Gross Income (Add lines 4 through 11) Enter total on line 12 and on line 13 of pags 2. 00

(Must equal or exceed Federal Adjusted Gross Income from line 7 of Form PIT-1.).....coccuecnmeccncnreseseene 12




SECTION Il: LOW INCOME COMPREHENSIVE TAX REBATE

{If line 13 is MORE than $22,000, DO NOT COMPLETE this section. )
13. Enter Modified Gross Income from line 12. .. “

2008 PIT-RC (page 2)
YOUR SOCIAL SECURITY NUMBER [

s

Joo |

a. Enter total exemptions from line 3... |1Sa | ’
14. Low Income Comprehensive Tax Rebate: On table 1 in the instructions, find the Modified Gross Income range that
includes the amount on line 13, then move across to the column that matches the number of exemptions on
iine 13a. (Married couples filing separately must divide result by BWo.)........c.ieeveeu et e eeeeee v sseaeae s | 14 | IDO—I
SECTION lli: FOR PERSONS 65 CR OLDER - PROPERTY TAX REBATE
(If line 13 is more than $16,000, do NOT complete this section.}
15. PROPERTY OWNED - Tax billed for the calendar year on principal place of residence. .o eeesreeseeseesene 15 00
16, PROPERTY RENTED
a. Amount of rent paid during the tax year for principal place of residence. . . RN & .71 00
Check if the amount entered con line 16a includes rent paid on your behalf by a government entlty D
b. Multiply line 16a by .06 and enter the GMOUNT NI, (... ieee e eeeees e evasssese s s sesessessessess s st eses s oeeessos 16b 00
17. REBATE AMOUNT
a. Addlines 15 and 18b and enter the tofal REFE. ... et seeeenassese e eeesnese e e 17a 00
b. Find the Modified Gross Income range, table 2 in the instructions, that corresponds to the amount on line 13.
Read across to the matching number in the Maximum Property Tax Liability table, and enter amount here............ 17b 00
c. Property Tax Rebate: Subtract line 17b from 17a. :
Do not enter more than $250, or mare than $125 if Married Filing Separately. ... | 17 00
SECTION IV ADDITIONAL LOW INCOME PROPERTY TAX REBATE for Los Alamos County resldents only.
(If line 13 is over $24,000, do NOT complete this section.)
18. REBATE AMOUNT
a. PROPERTY OWNED only. - Tax billed for the calendar year on principal place of residence. ..........c.eovesvevenerennns 18a 00
b. Find the Modified Gross Income range, table 3 in the instructions, that corresponds to the amount on line 13.
Read across to the matching percentage in the Property Tax Rebate Percentage column and enter here.............. 18b %
¢. Multiply line 18a by line 18b and enter here.
Do not enter more than $350 or $175 if Married Filing Separately. ... cerirrrircisiiosee e eeeeeeesrsesessasesensssessasessenns 18c 00
'TIUN V: NEW MEXICO CHILD DAY CARE CREDIT (If Modified Gross Income on line 13 is $27,248
or less, use the worksheet in the instructions for 2008 PIT-RC Schedule to figure your available Child
Day Care Gredit. Attach the worksheet and Forms PIT-CG.)
19. Enter either the total of Column G or $1,200, WHICHEVER IS LESS.............ccoesiermerseeeeessssssteoeeeseveeeessemsesesssesssresssssns 19 60
20. Number of qualified dependents under age 15 receiving child day Care...........c.icviieeee e s rsesessesessenssassrsns 20
21. Enter portion of Federal Child Care Credit applied against your federal tax from Form 1040 or 1040A. .......ocoeeevnee.... 21 00
22. New Mexico child day care credit: Subtract line 21 from line 19.
{Married couples filing separately MUst divide raSUIL By tWO.) ..........coeeeeeeeeeeeee e cessaresssesesmeseseseesesssseree s sessssssesseneeas 22 00
SECTION VI: REFUNDABLE TAX CREDITS
23. Refundable medical care credit for persons 65 or older. (See PIT-RC inStructions) .............cccormmmeeeemeeeerieeeseeenssennes 23 00
24. Approved film production tax credit claimed. (Attach FOrm RPD=41228) .............c..ooeeeiiiieveecsrseeessseessensss e ss e seen 24 00
25. Working families tax credit. (You must complete both lines 25 and 25a or the deduction Will BE Jeried.} e........cceeeerevreeeermeeessersessasenanseanas 25 20
25a. The amount of Federal Eamed Income Credit reported on your =
2008 federal iNCOME taX TEILIML...........ccoee e rrmer e s s srsen s serse s |25al IOO |
26. Special needs adopted chiltd TaX Credil. ..ottt e ee e et et et eeeeneeeeeerann 26 00
27. Renewable energy production tax credit. {Attach Form RPD-41227)........ 27 00
SECTION Vil: TOTAL REBATES AND CREDITS CLAIMED
28. Add lines 14, 17c, 18c, 22, 23, 24, 25, 26 and 27. Enter here and on line 21 of Form PIT=1. .o veeesseeesres 28 00




